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Why mutual funds?

o MAEE K: 2021 43 4E 3t $63.1 71 (ICl FactBook)
0 RiATH: NEXRLABRTHIEMWELRE
o PETH: AefhERITFREFH &HILAARAMZ
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For whom?

o THAHEH:
o Aoz
o B H: AeBRFEAMERTH
o K&
o LEH
o T HEAK
o THALH LR T RAMAI L

}_“

AesR: FiRHLY
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o AT AKRLIR (common wisdoms):
o RN TAE LML EA K & AKRFEFH alpha
o VHALT M N
o KT ) F 1 AABLIR I R A
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o Ao (%3) Hit1IFHEHLHM
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B o2 H A ITAE

° W&
o A& RTH ZHE4 alpha?
o FNKER 2 %49 alpha?

EH
o HAkkA: A2 RATLH alpha? A4 alpha t9H A @ > &M 44?7
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A& o 4 fund-by-fund analysis

o 24t7 ik: fund-by-fund analysis:
o M XA HHITHL

o &
0 &%,
o %% (multiple testing) [F]#

REHR: HiRELY May 30, 2022 9/53



7 i% 1: Bootstrap

o N THERIZ AR, 1£ M bootstrap 7 FAE &1+ R alpha £ 4
1 o 8957 (Kosowski et al., 2006, JF):

o BRBIZ a=0TF, BWAEmE alpha 244 o (t-statistics) 27
o HA & o t-statistics 5124 F K alpha 2 & 6925 R LA AT b AT
o it ARV AEA BF AL alpha
o Note: 742 fund-by-fund analysis
o A EAN A £l & A A & 31T bootstrap (Fama and French, 2010, JF):

o [ ARIFHARG A A NGz m eyt R
o it RAMYHKWALABEH alpha

: BFshihE) EAHR: HinhaY May 30, 2022 10/53




T~ ] Bootstrap 7 ka9 b 4z

e Harvey and Liu (2022, JF):

o Kosowski et al. (2006) XA & EA &b srmtgta XM, 2ZbEeH
A& 71 g doe %

o FF (2010) REK ALK 8 Mk, AIKEELA IS HHE
o HiL: 41T FF (2010) #9 7%, AR AH L4 5 #ma 4

o it AT H |, £ FF (2010): R % RA— 3oL eA ki
7

: BFshihE) EAHR: HinhaY May 30, 2022 11/53



7 % 2. FDR

o ATHITALNABNT, KM FDR (Barras et al., 2010, JF)

o X4k: fiH K alpha A&6 AR Lk (7y):

o BFE—AEKABME XY, HIARAL pvalue KT N\ WA &AL

alpha # 4
~x _ WO 1
® Mo =" T

o 151t A 2% alpha t9 & £ L1k

T+ _ Py) =~ *7/2;7A;=N]<\Z*>_7AT0*7/2

&K alpha 4 (75.4%)
o P 0.6% t9A & TUKFILFWE alpha

EEX L)) KR HiRbaY May 30, 2022
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FDR #9 =] &2

o FDR & Thi A~ R KEA L o d9k £ bk (AP, 2019, JF):
o B = &% alpha BE 4L 4249 p-value #4EL T 0
o ZARIXME AR L A B SR AYIRIZ R b 4F AT
o |a| > 2% #9 &k & 65% 2AiRS> £ AR alpha

: BFshihE) EAHR: HinhaY May 30, 2022 13/53



AP (2019) #94E 2%

Bl
I
=)
]
I
wn
]
I
N
o
]
I
)
w
]
I
w
o
Bl

=35

DGP D-1: z° = 93.75% 97.95 (295) 97.25 (295) 96.06 (2.94) 94.99 (294 94.54 (294) 94.08 (293)
x” = 575% 125 (262) 190 (262) 296 (261) 3.86 (261) 439 (61) 477 (261)
"= 0.50% 0.81 (1300 0.85 (1300 0.98 (129) 1.15 (129 1.07 (1.29) 1.15 (1.29)

DGP D-2: z° = 75.00% 94.97 (294) 89.96 (291) 85.00 (2.89) 80.85 (2.86) 78.35 (284)| 76.33 (2.82)
7~ = 23.00% 4.61 (259 935 @57 13.75 (255 1727 253) 19.65 (252)| 21.41 (250
Tt = 2.00% 042 (124 0.69 (122) 125 (121) 1.89 (1200 2.00 (120)| 2.26 (1.20)

DGP D-3: z° = 37.50% 86.71 (290) 74.42 (280) 6235 (267) 52.58 (252) 4522 (239) 40.94 (230)
x~ = 57.50% 13.18 (233) 24.96 (245 3547 (234) 4375 (224) 49.82 (2149 5375 (207)
= 5.00% 0.10 (L1 0.63 (1.06) 2.18 (1.03) 3.66 (1.01) 495 (1.000 531 (1.00)

DGP D-4: z° = 6.25%
7~ = 86.25%
Tt = 7.50%

43.50 (235 28.03 (1.97) 17.77 (161 11.62 (1.32)
53.28 (206) 6599 (1.77) 7471 (1.51) 80.48 (1.31)
3.22 (085) 5.98 (082 7.51 (080)  7.90 (0.79)
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FDR: ® & 546 &

@ Barras et al. (2019, JF forthcoming) #9 = £ :
o AKiktz gLty FDR 7 ik A o)A
o #ih FDR #9452 &% 32% ™3k 65%
o Ml AR LT M FDR 7 kit g A
e ¥ &7k : double boostrap (Harvey and Liu, 2020, JF):

o LA JikikAH EMKTE power, # double bootstrap T VA4RAE £ 4T 49
A A

B4 E) EAHR: HinhaY May 30, 2022 15/53



AT W Gy A ?

o W LK A:
o T HAEHL
o (%i—0y) B-FHA: Carhart-4 (Carhart, 1997, JF)
o 1544 4 (Berk and van Binsbergen, 2015, JFE)
o ReWFE LKA
o T HI A EIH (Bespoke benchmark, Beber et al., 2021, JEF)

o WA MEEIR LS RTRHraE LT ITH (Pavlova and
Sikorskaya, 2022, SSRN)

EEFR: HiREAY May 30, 2022 16 /53



Alpha or value added?

o Alpha XA F B &Mt
o %4 AorB?
e A: o 100%; AUM: 10M
e B: a: 5%; AUM: 1B
o 1% A value added (V) K% a: V = ax AUM (Berk et al., 2017, JF)

@ M value added ¥ A B kA, LA AR : IV A &HA EW value
added (Barras et al., 2022, JF)

B4 E) EAHR: HinhaY May 30, 2022 17/53



R ) 5

o K&ty o kAITA:
o HALAL
o (T3) #utfe
o ZMPBFIAEA:
o TM (Treynor and Mazuy, 1966):
Rfy =, + B Ry, + [Re, 2+ e
o HM (Henriksson and Merton, 1981):
Rf, = o, + B Ry, +v;max{ Ry, ,, 0} +¢;,

BT 34 A ) AesR: FiRHLY May 30, 2022
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¥
=

2\

o —fki, STHAFnTA 1 AT A K4 beta BA:
o RYy=a;+BRy, , +v9(X )Ry, + €y
o X, MARREX AR e F I ARA
o IRt
o WA FHN
o FANMEIFN

: BT a4 A) AesR: FiRHLY May 30, 2022 19/53



A &6 7 5% : Holding-Based

o LA THAesAes 7o M (Daniel et al., 1997, JF):
o AEMA:
# 8 size/BM/momentum M fZ £# 5 x5 x5 54

o HL:

N
Picking, = >_ w;, (R, — Rf‘”’l)
=1

o #uf:
.. _ N bJ,t—l b.],t—lS
Timing, = Z(wj,t—lRt - wj,t—13Rt )
Jj=1

: BT a4 A) AesR: FiRHLY May 30, 2022
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A AR A 89 44T

it /) A AT (Kacperczyk et al., 2014, 2016):

o AWM ARBMAR AEHN, RAETAINAR R IZEMR
o MR ASZIWILLMSE

o ABRZ A A G ANKM
o NAFETAE A R K 48R alpha 49N (Back et al., 2018, RFS)

: BFshihE) EAHR: HinhaY May 30, 2022 21/53



K2 R . Ability Parity

o ATHAS (2%) RAMIEHAELAE:
o HA &
o NIk RURAT R A1 A K R AF
o fie 7 A4y i 48Xk M

o & FMLR:
max (wa+wAy),st.:wa=wiy;we=1w>0
A= E[(Rg, )% « H¥lze &
o A kA
max (wa+wAy) —clwa—wAy)?, st :w'e=1w>0

c>0 AEI A

REHR: HiRELY May 30, 2022 22/53




Ability Parity

o AN EF KT AR (FEIHEEREALSL: 2005 - 2017):

Statistics Index Models

CSI 300 EwW MV MW MS RP AP
Panel A. Model Performance Indexes
Return (in %) 5.33 9.96 3.59 3.92 6.69 9.67  26.74
Volatility (in %) 29.00 24.86 13.74 13.85 23.08 2431  26.08
Sharpe ratio 0.18 0.40 0.26 0.28 0.29 0.40 1.02
Sortino ratio 0.28 0.62 0.38 0.41 043 0.61 1.65
MDD (in %) -72.30 -58.64 -62.68 -62.42 -56.84 -58.17 -51.92
MPPM (x10%) 0.81 2.57 0.28 0.41 1,39 248 8.24

B 2: Ability parity A&k 57947, KR Liu et al. (2020).

o References: Liu et al. (2021, EMR)
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@ A& wgma
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A 4 b 57 S

o ATy ik:
o WAENHT
o Fama-MacBeth =2
o A&k L FM F5 AR :
o M kEE
o Kk
b4y + HE
A4 (232) #4r

AesR: FiRHLY
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A AL B AR AR

o RAEHEM., ++H:
o #& (Grinblatt et al., 1995, AER)
o Carhart WHF alpha (1 #4#1/ 5 5#1, Carhart, 1997, JF)
o &4 A A R? (Amihud and Goyenko, 2013, RFS):
A HAF B R? MK, AEW EE RN AR, IMARKEARS
@ Double-adjusted alpha (Busse et al., 2021, RAPS)

B4 E) EAHR: HinhaY May 30, 2022 26 /53



LM AR

o WIEHCIIT:
o fT& ¥ & (industry concentration, Kacperczyk et al., 2005, JF)
o T #HH1 (active share, Cremers and Petajisto, 2009, RFS)
o H& + i/ KIL4EAR:
o A& 384k (skill index, Kacperczyk et al., 2014, JF)
o Jt# s (return gap, Kacperczyk et al., 2008, RFS)
o M I&iZ#4% (risk shifting, Huang et al., 2011, RFS)

B4 E) EAHR: HinhaY May 30, 2022 27/53



WM : AA (BI) M

®

e
&
F
=Y

A &M (fund size, Chen et al., 2004, AER)
4% % (expense ratio, Elton et al., 1993, RFS)
o #F & (turnover, Elton et al., 1993, RFS)

o A& Hiriiir:
o 4 B (birthday, Bai, 2019, JFE)

%’«

BT 34 A ) REHR: HiRELY May 30, 2022
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AeRTHHA

o LAF KU 30 AL MM 4R (Jones and Mo, 2021, RFS):
MG AR (LARAERE) Bk TR
FBERTEAERGEAEH

o2 A B R AL S AL — R TR

o PTHWHFALA LMy AM (Li and Rao, 2022, SSRN)

B4 E) EAHR: HinhaY May 30, 2022 29 /53
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WEF 3 5 k4

iy

e DeMiguel et al. (2021, SSRN):

o ML + H ¥ K &4/

o HEMAMABT A LA NA DIFHEF LS
o Li and Rossi (2020, SSRN):

o BRT + A& AR ER F4F/IE

o B R MAFIETT LARAT o H B 55 i A o
e Kaniel et al. (2022, SSRN):

o NN + A&45ie

o A& F At £RA RIBGTMEE 7

EEX L)) KR HiRbaY May 30, 2022
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Why fund flows?

=
5

o AeMBELWFMEYIH/EE, TEARKEME LM, R¥EET
# WA

o MAHBZIESR:
o MF KR L
o BT, A& URFEFME alpha

%
b

REHR: HiRELY May 30, 2022 32/53
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A A ATE B A5 7

o B KB E WL RIEMITH (Berk and Green, 2004, JPE)
o MetiftEZ:

o MR WEREALMNM L LG E4X
o T&A:

o BRI HHEETA T AL alpha

o I/ H AT I RS E (AP, 2019, JF)

REHR: HiRELY May 30, 2022 34/53



AR B &

o HAbA ed4¥ir:
o FHFE, MMF
o TH#H4 (Hartzmark and Sussman, 2019, JF)
o Mtk
o MH k4T (MAX, Akbas and Genc, 2020, JFQA)

o AT # (Guo and Schénleber, 2021, SSRN; Han et al., 2021; Gupta
et al.,, 2021, JIMF)

B-F34n ) AesR: FiRHLY May 30, 2022 35/53



o T : AT NetMF IAER, AABRKH T AILH AT F ]
o MRALHTINABTH Lk, TARME L LEE5:

o CAPM-alpha (Berk and van Binsbergen, 2016, JFE; Barber et al.,
2016, RFS)

e Morningstar ratings (Guercio and Tkac, JFQA, 2008; Evans and Sun,
2021, RFS; Ben-David et al., 2022, RFS)

o Factor-related returns (Song, 2020, JF)

(% v 554 B EEFR: HiREAY May 30, 2022 36 /53



o WwERTHMALBHENMMERNTIR LN HMERE R, W k&IA
— T HRAIEFE L (Han et al,, 2022, SSRN):

o HAHKMHHTUAR AL TE R
o A BT HAAM, HAFWR L ZIE T
o BAXARMEHHEZARAFHATARBEZEN T FINEZRRA:
o AIRKiE: FAATRN NGITHRE G KR
o Z#y & (Liu et al., 2022)
o ARy aksint /F 3] A (Guo and Liu, 2022)

EEFR: HiREAY May 30, 2022 37/53



Jic2

&y

o it (convexity): A& LHHEIFH, FTLA—LGXEZLAHIHE
o TR T &R P ?

4t
o Participation costs (Huang et al., 2007, JF)
o RTHA HALGYFEAER?

B4 E) REHR: HiRELY May 30, 2022 38/53



Smart money or dumb money

o WA AEE R LRI AK LY
o Dumb money:
o Frazzini and Lamont (2008, JFE)
@ Akbas et al. (2015, JFE)
o Smart money:
o Zheng (1999, JF)
o Lou (2012, RFS)

FEC L)) KR HiRbaY May 30, 2022
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=
W
A
=

o Flow, = R, 1 ARF

Rf
o ! } = R,,. Rl niett, W/, WEGHARE i HRE

o ETF #%

(% v B4 E) EAHR: HinhaY May 30, 2022 4153



Flow-induced trading and flow-beta

@ Flow-induced trading (Lou, 2012)

e Common fund flows (Dou et al., 2020, SSRN):
o AAFT4AA LFEE common component
o Common fund flows i Zayash iy ER K, BEZHTFTE L
o Flow-beta # & #i*: Flow-beta Ak, A% &Ik 54D

EEFR: HiREAY May 30, 2022 4253



EEeat o
o AIAAL o 3t A EME o (Wermers et al., 2012, RFS):

S=Wa+e=a=WW)'WS=(VDV)W'S

Characteristic Quintile Ranks Net Return (%)
SIZE BM MOM Q Q@ @ o I
DI (Bottom) 353 2381 302 295
D2 285 3.01 333 322
D3 241 3.06 352 3
D4 198 314 321 327
DS 156 321 382 368
D6 1.69 32 359 353
D7 207 314 368 3
D8 244 3.08 373 375
D9 289 297 392 362
DI0 (Top) 351 27 3
DI0-DI 131 098
(4.08) (285) (3.99)
Characteristic-adjusted Return (%) 4-factor Alpha (%)
Q. Q@ @ Q4 T Q. Q@ Q@ Q4 T
DI (Bottom) —0.38 —030 —0.09 —029 035 —038 —036 —027 —036
D2 004 —0.10 —008 002 —017 =009 -0.01 —0.11 —0.12
D3 008 013 —002 011 —0.19 —005 —020 —027 —0.14
D4 002 —001 010 001 018 —0.12 —0.12 —006 —0.10
DS 0.16 007 021 015 —008 000 —0.13 —006
D6 036 019 015 006 —012 —0.03 —-005 —0.02
D7 036 015 033 011 —006 002 019 009
D8 043 028 019 019 003 015 006 0.3
D9 064 012 010 032 044 020 017 012 025
DI0 (Top) 076 024 —006 036 080 062 037 012 050
DIO-DI 114 053 004 065 LIS 100 073 040 086
(572 (8 @6H (O.18) (@50) (350) (298) (223) (116) (3.22)

H 3: GIA HF&. H4ERR: Wermers et al. (2012).
[E 7
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e
I
3
a\b

o XA F M M4 (Pareek, 2012, SSRN):
o RF/ELALARB AN ECRMELLNL
o RIBALRMLAAKEMERE (&) A%
o BAERMALTMMMEERAISNNE (BEEF, 2019, 2FF (FF))

o AAHRERNELTHHAME LIS (FRES, 2020, 255 ;

RHEZF 2021, LiTHR)

EEFR: HiREAY May 30, 2022
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MR, #k

o AN THATH G L : Ma4FeyiE a3 IP #4E (Chen et al.,
2020, JFE)

o “UARIRHFM" 5% 2R (Kostovetsky and Warner, 2020, JF)
o IMALEENA LM AR (Abis, 2020, SSRN)

EEFR: HiREAY May 30, 2022 45 /53



ETF 485 k5] A F

e ETF Fl mutual fund ARE: B HAN; THAXS
o ETF Az rttl:

. X, WL AUM,,
ETF ownershlpj’t = S e,

o ETF HittbhlAis, IE B MK EAAS
o ETF #mubhlAiem, MEARMEAAZ

BT 34 A ) AesR: FiRHLY May 30, 2022 46/53



ETF #AX b H 5

Dependent variable:

Alpha 0.347+% 03037+ 0.334%% 03557+ 0.364%% 0.350%+ 0.383%* 0.383+*
(2296)  (2.074)  (2294)  (2429) (2477) (2287) (2482)  (2461)
MKTRF 0.130%+*_0.126*++ _0.136** _0.125%**F _0.132++% 0.110%+F _0.110%+*
(4012)  (3915) (4.126) (3.437) (3.204) (2.847)  (2.829)

HML 0.080%* -0.095%* -0.101** -0.111** -0.051  -0.051
(-1.996)  (-2.127) (-2223) (-2.046) (-0.749) (-0.738)

SMB -0.061  -0.054  -0.044  -0.036  -0.036
(-1316) (-1.132) (-0.778) (-0.645) (-0.620)

UMD 0021  -0023  -0.014  -0.014
(-0.747)  (-0.787) (-0475) (-0.474)

RMW 0.025 0.016 0.016
(0.340)  (0220)  (0.219)

cMA -0.136  -0.136
(-1.460)  (-1.455)

PS_VWF -0.001
(-0.021)

# Months 191 191 191 191 191 191 191 191
R 0.000 0.078 0.098 0106 0.109 0.109 0.119 0.119

B 4: ETF &M b B -F. %48 K : Ben-David et al

o References: Ben-David et al. (2018, JF).

- (2018).
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Smart beta mirage?

o Smart beta ETF AR89 4545t AR K B 2, mABFKER FA TN
i

175 .| — XY¥Z Enhanced Factor-A Index XYZ Factor-A Index
Index Inception

x T~
3 -
]
£
5 150
£
L]
=
o
%
ol
B 1254
°
-3
®
2
]
.4
E 1.00

075

T T T
1957 2000 2004 2009 2014 2019

B 5: Smart beta mirage. ##% %% : Huang et al. (2020).

o References: Huang et al. (2020, SSRN).
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& B : Fund of funds

WA ESE R, AT FoF 4.

o FoF &3 iAAz:
o KERFRE/HTFRE
o HEA&ITH Rk
o MbHE
o BEEHE
o B

o References: FOF & 3: R 58 K. AUk Tk &4t (2020/09)
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o LAMIREMRT IR, (2L FiX 7% B T Pk,
o e (X)) AR LA
o KA IMEFEN, LEAXTHETH

; BF3h40A) AesR: FiRHLY May 30, 2022 52 /53
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(Proudly presented by FactorZoo!)
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